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Independent auditor’s report {o the partners of Evosys Kuwait to Design & Processing of Electronic
Computey Center Company ~ A Limited Liability Company
Siate of Kuwait '

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statemenis of Evosys Kuwait to Design & Processing of Electronic Computer Center

Company - A Limited Liability Company (“the Company”), which comprise the stateinent of financial position as at 31
March 2024 and the statemeni of profii ot loss and other comprehensive income statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, inciuding a summary of significant
accauntmg pu lcies.

v

In our opinion, the accompanymg ﬁnanual dtatements piesunt fairly, in all ‘material respects, the firancial position of the
Company as at 31 March 2024 and its financial performance and its cash flows for the year then ended i accordance with
international Financial Reporting Staudards (IFRSs).

Rayis for Opinion
We conducted our audit in accerdance with International Standards on Auditing (ISAs). Our responsibilities under those

standuids are further described in the Auditor’s Responsibilities for the Audit of the Finaacial Staterents section of cuv
report, We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’
Coede of Ethics for Protessmnal Accountants (IESBA Code) together with ethical reqiiirements that are relevant to our aundit
of the ﬁnanclal statermendts in thie State of Kuwait, and we have fulfilled our other ethical 1espons1b111t1es in accordance with
these requirements ‘and the IESBA Code. We bella\e that the audit evidence we have obtdmed is sufficient and appropriate
to provide a Basis for our opinion.

Respons:brlmes of Management for the Financial Statements -
‘Management is responsible for the prepardtion and fair presentation of the financial statements in accordance with IFRSs,

and for such internal control as management determines is necessary to enable the preparation of financial statements that
are free from materfai missfafément, whetlier due to fraud cr error,

In preparing the financial statements, mdndgement is 1espon51bie for assessing the Company’s ability o continue as 2 going
congert, msclosmg, as applicable, matters related to going concern and using the going concern basis of ¢ Jc\,oummg vnless
mauagemeut uthel intends o1 quidate the Company or to cease operations, or has no real stic altematl ve but to do so. In
addition, manauement are respons'blc for oversecing the Company s financial reporting pmcess
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Independent auditor’s report to the partners of Evosys Kuwait tp Design & FProcessing of Electronic
Cumputer Center Company - A Limited Liability Company (Continued)

Auditor’s Responsibilitics for the Aumt of the Financial Statements

hur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free froni material
aisstatement, whether due to fraud or.error, and to issue a1 auditor’s report that includes our opiiion, Reasonable
asstrance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1ISAs will always
detect a maleriai 1aisstalement when it exisis. Misstatements can arise from fraud or error and are considered material of,
individually or in the agpregate, they could reasonably he expected fo intluence the economic decisions of asers taken an
the basis of these financial statements.

As part of an audit in accordance with I&As, we exercise professional judgment and mamtaln plofesuonai skepticism
throughout the audit. We also; :

s  Vdeniify and assess the risks of materia! misstatement of the financial statements, whether due o fraud or srror;
deuwn angd perform: audit procedures res ponswe 1o’ those risks, and obtain audit evidence that is sufficient and
appropriate tu provide a basis {tir our opinion. The risk of not detecting a mat»ual misstatement resulling from
fraud 1is higher than for ong resulting from error, as fraud may involve collusion, fmgely inteational omissions,
mjsrepresentations, or the override of internai control, . :

. Obtain an underqtandmg of mtemm control wlevant to the audit in order to dGSlg‘l audlt piocedules that are
' © appr opr[afe in the &ircunisiances, but not for the purpove of expressing an opinion on the effectiveness of the
Company’s internal control. =

. : Evaluate thc appiopriateness of accounting poticies used and the reasonableness of accodnting eatirates and
related dlS(‘AOSU]’ES made by maruﬂcment . : '

. Conclude on the appropriateness of managcnmﬂ use of fiie going concern basis of a¢counting and, based on
the audit evidence obtained, whether a materiai unicertainty exists reiated to 2vents or conditions that miay cast
significant.doubt on the Company’s ability to continuez-as g going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditoi’s.1eport to the related disclosures in the
financiel statements or, if such disclosures are inadequate, to modify our opinion, Qur-conclusions are based on
the sudit evidence obtained up to the date of our auditor’s report. However, future events:or conditions mzy
cause ihe Company o cease to continue as a going concern. : '

. Evaluate the overall presentation; structure and content of the fiuancial statements, including the disclosures,
and whether the financtal statements represent the underlying transactions and events in a manner that achieves
faii presentation.

. Oblalll suffi ueut appropriate mdlt uv1denc'e rcgardmg the flnanma] informatios, of the em:ues or busmu;s
activities within the Compans y to express an opinion on the financial statements, We are résponsible for the
direction, supervision and performance of the. Compeny audit. We remain solely responsible for our audit
cpinion. . : '

We commmnicate with rhe Parmcrs regarding, among other matters the plalmed %ope and tlm ng of the audlt and
significant audit f’mdmgs, including eny s:gmﬁcant deficiencies in internal control that we identify duluw our audif,
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Independent auditor’s report to the partners of Evosys Kuwait to Design & Processing of Electronic
Computer Center Company - A Limited Liability Company (Continued)

Report on other legal and regulatory requirements

In Our opinion, the financial statements include the disclosures required by the Companies Law No. 1 of 2016 its
Executive Regulations, as amended and the Company’s Articles of Association as amended, and We had obtained the

" information We required to perform Our audit. In addition, proper books of account have been kept, physical stock taking
was camried out in accordance with recognised practice, According to the information available to Us there were no
confraventions during the financial year ended 31 December 2023 of either the Companies Law No. 1 of 2016, its
Executive Regulations, as amended, nor of the Company’s Articles. of Association as amended, which might have
materially affected the Company’s financial position or results of its operations.

e
[ T g
i gl
_4"/./‘ .‘—‘\
5’_,/;:/// e

T

Yahad Musazd Al-Azemi
License No, 261 -A/Kuwait
Mazais - Fahad Musaed & Co Certified Public Accountants Kuwait: 27 Jun 2024




Evosys Kuwait to Design & Processing of Electronic Computer Centers Company
A Limited Liability Company
State of Kuwait

Statement of financial position
As at 31 March 2024

31 March 2024 31 March 2023

Note K.D K.D
Assets:
Non-current assets
Plant and equipment 30 226
Current assets
Accounts receivable and other debit balances 6 171,986 287,800
Due from related party 7 11,650 10,482
Bank balances 288,697 132,969
472,333 431,251
Total assets 472,363 431,477
Equity and liabilities:
Equity
Capital 8 20,000 20,000
Stafutory reserve 9 10,285 10,285
Retained earnings 293,242 245,508
323,527 275,793
Partner’s current accounts - -
Total equity 323,527 275,193
Current Habilities
Due to related party 7 119,251 149,378
Accounts payable and other credit balances 10 29,585 6,306
Total liabilities 148,836 155,684
Total equity and liabilities 472,363 431,477

The accompanying notes on pages 9 to 26 form an integral part of these financial statements.

Manish Nahata

\%;La LCa




Evosys Kuwait to Design & Processing of Electronic Computer Centers Company
A Limited Liability Company
State of Kuwait

Statement of profit or loss
For the year ended 31 March 2024

31 March 2024 31 March 2023

Note K.D K.D

Revenue from contracts with customers 149,872 326,013
Cost of revenue (48,191) {93,876)

101,681 232,137
Foreign exchange (loss) / gain - {1,478) 455
Net provision no longer required 6 - 13,685

100,203 246,277
Expenses and other charges
General and administrative expenses 11 (36,909) (20,378)
Depreciation : (196) (268)
Income tax (3.853) -
Provision for expected credit 6 (11,511) -
Total of expenses and other charges (52,469) (20,646)
Net profit for the year 47,734 225,631

The accompanying notes on pages 9 to 26 form an integral part of these financial statements,




Evosys Kuwait to Design & Processing of Electronic Computer Centers Company
A Limited Liability Company
State of Kuwait

Statement of profit or loss and other comprehensive income
For the year ended 31 March 2024

31 March 2024 31 March 2023
Note K.D K.D

Profit for the year 47,734 225,631

Items Other comprehensive income
Items that will not be reclassified
subsequently in the statement of profit or

loss: _
Defined benefit plan actuarial (loss) / gain - (966)

Total items other comprehensive (loss)
income - (966)
Total comprehensive income for the year 47,734 224,665

The accompanying notes on pages 9 to 26 form an integral part of these financial statements,
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Evosys Kuwait to Design & Processing of Electronic Cemputer Centers Company
A Limited Liability Company
State of Kuwait

Statement of cash flows
For the year ended 31 March 2024

31 March 2024 31 March 2023
KD KD

Operating Activities
Profit for the year 47,734 225,631

Adjustments for:
Depreciation 196 268

Provision for end of service indemnity - 1,171
47,930 227,070
Movements in working capital:
Accounis receivable and other debit balances 115,814 (131,002)
Due from related party (1,168) (10,482)
Due to related party (30,127) 8,680
Accounts payable and other credit balances 23,279 1,645
Cash generated from operations 155,728 85,911
Paid for provision for staff indemmnity - (2,658)
Net cash generated from operating activities 155,728 93,253
Net decrease in bank balances 155,728 93,253
Bank balances at the beginning of the year 132,969 39,716
Bank balances at the end of the year 288,697 132,969

The accompanying notes on pages 9 to 26 form an integral part of these financial statements.




Evosys Kuwait to Design & Processing of Electronic Computer Centers Company
A Limited Liability Company
State of Kuwait

Notes to the financial statements
For the year ended 31 March 2024

1-

2.1

3.1

Incorporation and activities

Evosys Kuwait to Design & Processing of Electronic Computer Centers Company - Limited
Liability Company, established as per the Memorandum of Association authenticated under
No0.(293) dated 18 February 2013, and adjusted by the amendments the last contract No.(24)
dated 13 January 2022, and adjusted by memorandums issued by the Personnel Companies
Department last memorandum No.(619660) dated 16 January 2022, The Company is registered in
the commercial register under No. (346026). and practicing its business as per license No.
(M/478/2013) and is engaged in Designing and equipping computer centers,

The address of the Company’s registered office is at Al-Qibla, Block 6, Building 59, Office No.
(15) second floor, Owned by/ Kuwait Finance House, State of Kuwait,

The financial statements for Evosys Kuwait to Desigh & Processing of Electronic Computer
Centers Company - A Limited Liability Company (“the Company™) for the year ended 31 March
2024 were authorised for issue by the partners’ on 27 June 2024,

Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRSs”) and the IFRS interpretations Committee applicable to Companies reporting
under IFRS as issued by the International Accounting Standards Board (“IASB”™), and applicable
requirements of the Companies Law.

The preparation of financial statements in compliance with adopted IFRS requires the use of
certain critical accounting estimates. It also requires the Company’s management to exercise
judgment in applying the Company’s accounting policies. The areas of significant judgments and
estimates made in prepating the financial statements and their effect are disclosed in Note 5.
Basis of preparation

The financial statements have been presented in Kuwaiti Dinars (KD} which is also the
functional currency of the Company.

The financial statements are prepared on the historical cost convention. except for the
measurement of the fair value of financial assets at fair value through other comprehensive
income (“FVOCI”).

Adoption of new and revised standards

New and amended standards adopted by the Company
The following new amendments or standards were effective for the current period,

Standard or Interpretation Effective for annual periods beginning
IAS 1 Amendments- Disclosure of accounting policies 01 January 2023
IAS 8 Amendments- Definition of accounting estimates 01 January 2023




Evosys Kuwait to Design & Processing of Electronic Computer Centers Company
A Limited Liability Company
State of Kuwait

Notes to the financial statements
For the year ended 31 March 2024

3-
3.1

3.2

Changes in accounting policies (Continued)
New and amended standards adopted by the Company (Continued)

IAS 1 Amendments and IFRS Practice Statement 2 — Disclosure of accounting policies

The amendments to IAS 1 require entities to disclose material accounting policies instead of
significant accounting policies to assist entities to provide accounting policy disclosures that are
more useful. The amendments clarify that accounting policy information may be material
because of its nature, even if the related amounts are immaterial,

The adoption of the amendments did not have a significant impact on the Company’s financial
statements.

IAS 8 Amendments — Definition of accounting estimates

The amendments to IAS 8 inserted the definition of accounting estimates replacing the definition
of a change in accounting estimates. Accounting estimates are now defined as monetary amounts
in financial statements that are subject to measurement uncertainty.

The adoption of the amendments did not have a significant impact on the Group’s consolidated
financial statements.

IAS 12 Amendments — Income taxes- Deferred tax related to assets and liabilities arising

from a single transaction
The amendments to IAS 8 provide an exemption from the initial recognition exemption provided

in TAS 12,15(b) and IAS 12,24, Accordingly, the initial recognition exemption does not apply to
transactions in which equal amounts of deductible and taxable temporary differences arise on
initial recognition, '

The adoption of the amendments did not have a significant impact on the Group’s consolidated
financial statements.

IASB Standards issued but not yet effective

At the date of authorisation of these consolidated financial statements, certain new standards,
amendments and interpretations to existing standards have been published by the IASB but are
not yet effective, and have not been adopted early by the Company,

Management anticipates that all of the relevant pronouncements will be adopted in the
Company’s accounting policies for the first period beginning after the effective date of the
pronouncements, Information on new standards, amendments and interpretations that are
expected to be relevant to the Company’s consolidated financial statements is provided below.
Certain other new standards and interpretations have been issued but are not expected to have a
material impact on the Company’s consolidated financial statements,

10




Evosys Kuwait to Design & Processing of Electronic Computer Centers Company
A Limited Liability Company
State of Kuwait

Notes to the financial statements
For the year ended 31 March 2024

3- Changes in accounting policies (Continued)
3.2 IASB Standards issued but not yet effective (Continued)
The following new amendments or standards were effective for the current period.

Standard or Interpretation Effective for annual periods beginning

IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and No stated date

IAS 1 Amendments- Classification of liabilities with debt covenants 01 January 2024
IAS 1 Amendments- Classification of liabilities as current or non-current 01 January 2024
IAS 7 and IFRS 7 Supplier finance arrangement disclosures 01 January 2024
IAS 21 Amendments — Lack of exchangeability 01 January 2025
IFRS 16 Amendments- Lease liability in a sale and leaseback 01 January 2024

IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture - Amendments

The Amendments to TFRS 10 Consolidated Financial Statements and JAS 28 Investments in
Associates and Joint Ventures (2011) clarify the treatment of the sale or contribution of assets
from an investor to its associate or joint venture, as follows:

require full recognition in the investor's financial statements of gains and losses arising on the
sale or contribution of assets that constitute a business (as defined in IFRS 3 Business
Combinations)

require the partial recognition of gains and losses where the assets do not constitute a business,
i.e. a gain or loss is recognised only to the extent of the unrelated investors’ interests in that
associate or joint venture.

These requirements apply regardless of the legal form of the transaction, e.g. whether the sale or
contribution of assets occurs by an investor transferring shares in a subsidiary that holds the
assets (resulting in loss of control of the subsidiary), or by the direct sale of the assets themselves.

IASB has postponed the effective date indefinitely until other projects are completed. However,
gatly implementation is allowed. Management anticipates that the application of these
amendments may have an impact on the Group’s consolidated financial statements in future
should such transactions arise.

IAS 1 Amendments - Classification of liabilities with debt covenants

The amendments to IAS 1 clarify that classification of liabilities as current or non-current
depends only on the covenants that an entity is required to comply with on or before the reporting
date. In addition, an entity has to disclose information in the notes that enables users of financial
statements to understand the risk that non-current liabilities with covenants could become
repayable within twelve months.

Management does not anticipate that the adoption of the amendments in the future will have a
significant impact on the Company’s financial statements.

11




Evosys Kuwait to Design & Processing of Electronic Computer Centers Company
A Limited Liability Company
State of Kuwait

Notes to the financial statements
For the year ended 31 March 2024

3-
32

Changes in accounting policies (Continued)
IASB Standards issued but not yet effective (Continued)
TAS 1 Amendments - Classification of liabilities as current or non-current

The amendments to IAS 1 clarify the classification of a liability as either current or non-current is
based on the entity’s rights at the end of the reporting period. Stating management expectations
around whether they will defer settlement or not does not impact the classification of the liability.
It has added guidance about lending conditions and how these can impact classification and has
included requirements for liabilities that can be settled using an entity’s own instruments,

Management does not anticipate that the adoption of the amendments in the future will have a
significant impact on the Company’s consolidated financial statements,.

IAS 7 and IFRS 7 Amendments — Supplier finance arrangements

The amendments to [AS 7 and I[FRS 7 added disclosure objectives to IAS 7 to enable the users of
the financial statements to assess how the supplier finance arrangements effect an entity’s

liabilities and cash flows, and to understand the effect of these arrangements on an entity’s

exposure to liquidity risk and how the entity might be affected if the arrangements were no longer
available to it. While the amendments do not explicitly define supplier finance arrangements it
instead describes characteristics of such arrangements,

To meet the disclosure objectives, an entity will be required to disclose in aggregate for its
supplier finance arrangements;

The terms and conditions of the arrangements

The carrying amount, and associated line items presented in the entity’s statement of financial
The carrying amount, and associated line items for which the suppliers have already received
Ranges of payment due dates for both those financial liabilities that are part of a supplier finance
Liquidity risk information

The amendments, which contain specific transition reliefs for the first annual reporting period in
which an entity applies the amendments, are applicable for annual reporting periods beginning on
or after 1 January 2024,

Management will make required disclosures in the consolidated financial statements when the
amendments become effective.

12




Evosys Kuwait to Design & Processing of Electronic Computer Centers Company
A Limited Liability Company
State of Kuwait

Notes to the financial statements
For the year ended 31 March 2024

3- Changes in accounting policies (Continued)
3.2 IASB Standards issued but not yet effective (Continued)
1AS 21 Amendments — Lack of exchangeability

The amendments to JAS 21 addresses determination of exchange rate when there is long term
lack of exchangeability. The amendments:

- Specify when a currency is exchangeable into another currency and when it is not — a currency is
exchangeable when an entity is able to exchange that currency for the other currency through
markets or exchange mechanisms that create enforceable rights and obligations without undue
delay at the measurement date and for a specified purpose; a currency is not exchangeable into
the other currency if an entity can only obtain an insignificant amount of the other currency.

- Specify how an entity determines the exchange rate to apply when a currency is not
exchangeable — when a currency is not exchangeable at the measurement date, an entity
estimates the spot exchange rate as the rate that would have applied to an orderly transaction
between market participants at the measurement date and that would faithfully reflect the
economic conditions prevailing,

- Require the disclosure of additional information when a currency is not exchangeable — when a
currency is not exchangeable an entity discloses information that would enable users of its
financial statements o evaluate how a currency’s lack of exchangeability affects, or is expected
to affect, its financial performance, financial position and cash flows,

Management does not anticipate that the adoption of the amendmenits in the future will have a
significant impact on the Company’s financial statements.

IAS 16 Amendments — Lease liability in a sale and leaseback

The amendments to IFRS 16 requires a seller-lessee to measure the right-of-use asset arising

from a sale and leaseback fransaction at the proportion of the previous carrying amount of the

asset that relates to the right of use the seller-lessee retains. Accordingly, in a sale and leaseback
transaction the seller-lessee recognises only the amount of any gain or loss that relates to the

rights transferred to the buyer-lessor. The initial measurement of the lease liability that arise from
a sale and leaseback transaction is a consequence of how the seller-lessee measures the right-of-
use asset and the gain or loss recognised at the date of the transaction. The new requirements do
not prevent a seller-lessee from recognising in any gain or loss relating to the partial or full

termination of a lease.

Management does not anticipate that the adoption of the amendments in the future will have a
significant impact on the Company’s financial statements.

13




Evosys Kuwait to Design & Processing of Electronic Computer Centers Company
A Limited Liability Company
State of Kuwait

Notes to the financial statements
For the year ended 31 March 2024

4- Significant Accounting Policies (Continued)
4.3 Financial instruments-initial recognition and subsequent measurement
4,3.1 Financial assets
Initial recognition and measurement

Financial assets within the scope of IAS 39 are classified as "Investments at fair value through
profit or loss", “loans and receivables" "available for sale financial assets” and “held to maturity”.

The classification depends on the purpose for which financial assets were acquired and it is
determined at initial recognition.

A “regular way” purchase of financial assets is recognised using the trade date accounting.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame generally established by regulations or conventions in the market
place.

The Company’s financial assets include accounts receivable and other debit balances, and due
from related parties, and bank balances.

Subsequent measurement
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. Loans and receivables are measured at amortised cost
using the effective interest rate method, less provision for impairment. Loans and receivables
include bank balances and cash and other receivables,

Effective interest rate method (EIR)

The effective interest rate method is a method of calculating the amortised cost of a financial
asset and of allocating interest income over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset, or, where appropriate, a shorter period.

Cash on hand and bank balances

Cash on hand and bank balances in the statement of financial position and the statement of
current account balances at banks. It is exposed to an insignificant risk of changes in value.

14




Evosys Kuwait to Design & Processing of Electronic Computer Centers Company
A Limited Liability Company
State of Kuwait

Notes to the financial statements
For the year ended 31 March 2024

4- Significant Accounting Policies {(Continued)
4.3 Financial instruments-initial recognition and subsequent measurement (Continued)
4.3.1 Financial assets (Continued)

Debt instruments at FYOCI
Upon initial recognition, the Company may elect to classify itrevocably some of its equity
instruments at FVOCI when they are neither held for trading nor a contingent consideration
arising from a business combination. Such classification is determined on an instrument-by-
instrument basis

- Equity investments at FVOCI are subsequently measured at fair value. Changes in fair values
including foreign exchange component are recognized in other comprehensive income and
presented in the cumulative changes in fair values as part of equity. Cumulative gains and losses
previously recognized in other comprehensive income are transferred to retained earnings on
derecognition. Gains and losses on these equity instruments are never recycled to statement of
profit or loss. Dividends are recognized in consolidated statement of profit or loss when the right
of the payment has been established, except when the Company benefits from such proceeds as a
recovery of part of the cost of the instrument, in which case, such gains are recorded in OCIL
Equity instruments at FVOCI are not subject to an impairment assessment. Upon disposal,
cumulative gains or losses are reclassified from cumulative changes in fair value to retained
parningd in the datement nf chanoec in Aty
The Company classifies investments in quoted and unquoted equity investments and funds and
portfolio’s under financial assets at FVOCI in the statement of financial position.

4.3.2 Impairment of financial assets
Financial assets, other than those at investments at fair value through Statement of profit or loss,
arc assessed for indicators of impairment at each statement of financial position date. Financial
assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows of the
investment have been impacted.
For receivables and loans and advances, objective evidence of impairment could include: (i)
significant financial difficulty of the issuer or counterparty; or (ii) default or delinquency in yield
or principal payments; or (iii) it becoming probable that the borrower will enter bankruptcy or
financial re-organisation,
For certain categories of financial asset, such as trade accounts receivables, assets that are
assessed not to be impaired individually are subsequently assessed for impairment on a collective
basis, Objective evidence of impairment for a portfolio of receivables could include the
Company’s past experience of collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period of 90 days, as well as observable changes
in national or local economic conditions that correlate with default on receivables.

)




Evosys Kuwait to Design & Processing of Electronic Computer Centers Company
A Limited Liability Company
State of Kuwait

Notes to the financial statements
For the year ended 31 March 2024

4- Significant Accounting Policies (Continued)
4.3 Financial instruments-initial recognition and subsequent measurement (Continued)

4.3.2 Impairment of financial assets (Continued)

For financial assets carried at amortised cost, the amount of the impairment is the difference
between the asset’s carrying amount and the present value of estimated future cash flows,
discounted at the financial asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of receivables and loans, where the carrying amount is reduced
through the use of an allowance account, When a loan or receivable is considered uncollectible, it
is written off against the allowance account. Subsequent recoveries of amounts previously written
off are credited against the allowance account. Changes in the carrying amount of the allowance
account are recoenised in the statement of orofit or loss.

4.3.3 Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows
from the asset expire; or it transfers the financial asset and substantially all the risks and rewards
of ownership of the asset to another entity, If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Company recognises its retained interest in the asset and an associated liability for amounts it
may have to pay. If the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognise the financial asset and also
recoenises a collateralised borrowing for the nroceeds received.

4.3.4 Financial liabilities

Initial recognition and subsequent measurement

Financial liabilities within the scope of IAS 39 are classified as “financial liabilities at fair value
through profit or loss” and “loans and borrowings”, as appropriate, the Company determines the
classification of its financial liabilities at initial recognition,

All financial liabilities are recognised initially at fair value and in case of loans and borrowings,
plus directly atiributable transactions costs.

The Company’s financial liabilities include due to related parties, accounts payable and other
credit balances.

" Subsequent measurement

Accounts payable and other credit balances

Liabilities are recognised for amounts to be paid in the future for goods or services received,
whether billed by the supplier or not. Trade and other payables are subsequently measured at
amortised cost using EIR method.

16




Evosys Kuwait to Design & Processing of Electronic Computer Centers Company
A Limited Liability Company
State of Kuwait

Notes to the financial statements
For the year ended 31 March 2024

4-

43

Significant Accounting Policies (Continued)

Financial instruments-initial recognition and subsequent measurement (Continned)

4.3.5 Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expired. When an existing financial liability is replaced by another from the same
lender on substantially different terms or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a de recognition of the original liability
and the recognition of a new liability, and the difference in the respective carrying amounts is
recognised in the statement of profit or loss.

4.3.6 Offsetting

4.4

4.5

4.6

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the

recognised amounts and there is an infention to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously,

Provision for end of service indemnity

The Company provides end of service benefits to its employees. The entitlement to these benefits
are based upon the employees’ final salary and length of service subject to the completion of a
minimum service period in accordance with Kuwait labour law and the employees’ contracts.
The expected costs of these benefits are accrued over the period of employment. This liability
which is unfunded represents the amount payable to each employee as a result of termination on
the renorting date.

Provisions

A provision is recognised in the statement of financial position when the Company has a legal or
constructive obligation as a result of a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. If the effect is material, provisions are determined by discounting the
expected future cash flows at a rate that reflects current market assessments of the time value of
monev and. where annronriate. the risks soecific to the liabilitv.

Revenue recognition

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
expects {o be entitled in exchange for those goods or services. The Company has generally
concluded that it is the principal in its revenue arrangements, because it typically controls the
goads or services hefore transferrine them to the customer.
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4- Significant Accounting Policies (Continued)
4.6 Revenue recognition (Continued)

The Company applies a five-step model are as follows to account for revenue arsing from
confracts:

« Step 1: Identify the contract with the customer — A contract is defined as an agreement between
two or more parties that creates enforceable rights and obligations and sets out the criteria for
every contract that must be met.

« Step 2: Identify the performance obligations in the contract — A performance obligation is a
promise in a contract with the customer to transfer goods or services to the customer.

* Step 3: Determine the transaction price — The transaction price is the amount of consideration to
which the Company expects to be entitled in exchange of transferring promised good or services
to a customer, excluding amounts collected on behalf of third parties.

* Step 4: Allocate the transaction price to the performance obligations in the contracts — For a
contract that has more than one performance obligation, the Company will allocate the
transaction price to each performance obligation in an amount that depicts the amount of
consideration to which the Company expects to be entitled in exchange for satisfying each
performance obligation,

* Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation.

The Company often enters into transactions involving a range of the company's products and
services, for example for the delivery of electrical equipment, installatiton, testing and related
after-sales services.

In all cases, the total transaction price for a contract is allocated amongst the various performance
obligations based on their relative stand-alone selling prices. The transaction price for a contract
excludes any amounts collected on behalf of third parties.

Revenue is recognised either at a point in time or overtime, when (or as) the company satisfies
performane obligations by transferring the promised goods or services to its customers.
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4-

Significant Accounting Policies (Continued)

4.7 Foreign currencies

4.8

Functional and presentation currency

The financial statements are presented in currency Kuwait Dinar (KD), which is also the
functional currency of the Company. The Company determines its own functional currency and
items included in the financial statements are measured using that functional currency,

Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency of the Company, using
the exchange rates prevailing at the dates of the transactions (spot exchange rate). Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
remeasurement of monetary items denominated in foreign currency at year-end exchange rates
are recognised in statement of profit or loss and other comperhnsive income. Non-monetary items
are not retranslated at year-end and are measured at historical cost (translated using the exchange
rates at the transaction date), except for non-monetary items measured at fair value which are
translated using the exchange rates at the date when fair value was determined.

Contingencies

Contingent liabilities are not recognised in the financial statements. They are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote.

Contingent assets are not recognised in the financial statements but disclosed when an inflow of
economic benefits is probable,
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5- CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION

UNCERTAINTY
In the application of the Company’s accounting policies, which are described in Note 4,

management is required to make judgements, estimates and assumption about the carrying

amounts of assets and liabilities that are not readily apparent from other sources. The estimates
~and associated assumptions are based on historical experience and other factors that are

considered to be relevant, Actual results mav differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates are recognised in the period in which the estimate is revised if the revision

affects only that period or in the period of the revision and future periods if the revision affects

both current and future periods,

Significant management judgments

In the process of applying the Company’s accounting policies, management has made the

following significant judgments, which have the most significant effect on the amounis

recognised in the financial statements:

Useful lives of non-financial assets a

As described in 6 the Company reviews the estimated useful lives over which its tangible assets i

are depreciated is amortised. The Company’s management is satisfied that the estimates of useful

lives are appropriate.

Financial instruments classified

On acquisition of a financial asset, the Company decides whether it should be classified as "at

fair value through profit or loss”, "at fair value through other comprehensive income" or “at

amortised cost”, IFRS 9 requires all financial assets, except equity instruments and derivatives, to

be assessed based on a combination of the Company’s business model for managing the assets of

the instrument’s contractual cash flow characteristics. The Company follows the guidance of

TFRS 9 on classifving its financial assets.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the

financial position date, that have a significant risk of causing a material adjustment to the

carrying amounts of assets and liabilities within the next financial year are discussed below:

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its

recoverable amount, which is the higher of its fair value less costs to sell and its value in use. The
fair value less costs to sell calculation is based on available data from binding sales transactions
in an arm’s length transaction of similar assets or observable market prices less incremental costs
for disposing of the asset, The value in use calculation is based on a discounted cash flow model.
The cash flows are derived from the budget for the next five years and do not include

restructuring activities that the Company is not yet committed to or significant future investments
that will enhance the asset’s performance of the cash generating unit being tested. The

recoverable amount is most sensitive to the discount rate used for the discounted cash flow model
as well as the expected future cash inflows and the growth rate used for extrapolation purposes.
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5- CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Estimation uncertainty (Continued)

Provision for expected credit losses of trade receivables

The Company uses a provision matrix to calculate ECLs for trade receivables. The provision
rates are based on days past due for groupings of various customer segments that have similar
loss patterns (i.e., by geographical region, services type, customer and type). The provision
matrix is initially based on the Company’s historical observed default rates.

The Company will calibrate the matrix to adjust the historical credit loss experience with forward
looking information.

The assessment of the correlation between historical observed default rates and ECLs is a

significant estimate, The Company’s historical credit loss experience may also not be
representative of customer’s actual default in the future.
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0- Accounts receivable and other debit balances

31 March 31 March

2024 2023
Description K.D K.D
Trade receivables 126,748 308,499
Less: Provision for expected credit {58,194) {(46,683)
68,554 261,816
Retention receivables 103,398 25,712
Other debit balances 34 272

171,986 287,300

The movement in provision for expected credit losses is as follows:
31 March 31 March

2024 2023

K.D K.D
Balance at 1 April 46,683 60,368
Charge for the year 11,511 -
Provision no longer required - (13,685)
Balance at 31 March 58,194 46,683

Related party transactions

Related parties represent the Company's partners, directors, key management personnel and their
close family members and companies controlled by the Company or over which it has significant
influence. In the course of normal business and with the approval of the Company's management,
fransactions were made with those related parties during the year ended 31 March,

The details of significant related party transactions and balances are as follows:

31 March 31 March

2024 2023
K.D K.D
Statement of financial position:
Due from related party 11,650 10,482
Due to related party 119,251 149378
Capital
The capital consists of 100 shares of KD 200 each held as follows:
No. of Amount
Shares K.D
Aeon Gulf General Trading and Contracting - W.L.L. 51 10,200
Mastek Arabia FZ - L.L.C. 49 9,800
100 20,000
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9- Statutory reserve

In accordance with the Company’s Law and the Company’s Memorandum of Association, 10%
of the profit for the year after deducting any accumulated losses is required to be transferred to
the statutory reserve until the reserve reaches a minimum of 50% of share capital. Distribution of
the statutory reserve is limited to the amount required to enable the payment of a dividend of up
to 5% of share capital in years when retained earnings are not sufficient for payment of a
dividend of that amount. The Company has stopped making further transfers to the statutory
reserve due to the fact that it has reached more than 50% of the capital.

10- Accounts payable and other credit balances
31 March 31 March

2024 2023

Description K.D K.D
Trade payables 847 2,485
Other credit balances 28,738 3,821
29,585 6,300

11- General and administrative expenses
31 March 31 March

2024 2023
Description K.D K.D
Rents 3,000 3,000
Salaries 2,810
Government fees and subscriptions - 2,705
Bank charges 2,066 210
Legal fees 6,662
Professional fees 18,486
Consultancy 280 6,205
Miscellaneous 3,605 8,258
36,909 20,378
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12-

12.1

Risk management

The Company’s activities expose it to variety of financial risks: market risk (including foreign
currency risk, interest rate risk), credit risk and liquidity risk.

The Company’s risk management focuses on actively securing the Company’s short to medium
term cash flows by minimizing the potential adverse effects on the Company’s financial
performance and analyse exposures by degree and magnitude of risks.

The Company does not enter into or trade financial instruments, including derivative financial
instruments, for speculative purposes.

The most significant financial risks to which the Company is exposed to are described below:

Market risk

Market risk is the risk that the value of an asset will fluctuate as a result of changes in market
variables such as foreign exchange rates, interest rates, and equity prices, whether those changes
are caused by factors specific to the individual investment or its issuer or factors affecting all
investments traded in the market.

Market risk is managed on the basis of pre-determined asset allocations across various asset
categories, diversification of assets in terms of geographical distribution and industry
concentration, a continuous appraisal of market conditions and trends and management’s
estimate of long and short term changes in fair value,

Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to
changes in foreign exchange rates. Foreign exchange risk is managed on the basis of limits
determined by management and a continuous assessment of the Company’s open positions,
current and expected exchange rate movements.

Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future
profitability or the fair values of financial instruments. The Company is not exposed to interest
rate risk as its debt obligations are financial instruments with fixed profit rates.

Share rates risk
Share price risk arises from changes in the fair value of share investments.

12.2 Credit risk

Credit risk is the risk that one counter party to a financial instrument will fail to discharge an
obligation and cause the Company to incur a financial loss. The Company’s credit policy and
exposure to credit risk is monitored on an ongoing basis, The Company seeks to avoid undue
concentrations of risks with individuals or Companys of customers in specific locations or
business through diversification of its activities. It also obtains security when appropriate.

The trade receivables comprise a large number of clients, An assessment of credit worthiness is
performed regarding the financial position of trade receivables, due from related parties and bank
balances,

The Company’s exposure to credit risk is limited to the carrying amounts of financial assets
recognised at the reporting date, as summarised below:
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12- Risk management (Continued)

12.2 Credit risk (Continued)
31 March 31 March

2024 2023

K.D K.D
Trade receivables 126,748 308,499
Due from related parties 11,650 10,482
Bank balances 288,697 132,969

427,095 451,950

The Company continuously monitors the default of customers and other counterparties, identified
either individually or by Company, and incorporate this information into its credit risk controls.
The Company’s policy is to deal only with creditworthy counterparties. The Company’s
management considers the financial assets which are not past due or impaired as good credit
quality assets. Information on the ageing of accounts receivable is set out in Note 7,

None of the Company’s financial assets are secured by collateral or other credit enhancements.

12.3 Liquidity risk
Liquidity risk is the risk that the Company will be unable to meet its liabilities when they fall due.
To limit this risk, management has arranged diversified funding sources, manages assets with
liquidity in mind, and monitors liquidity on a daily basis.
The Company manages liquidity risk by maintaining adequate reserves, banking facilities and by
continuously monitoring forecast and actual cash flows and matching the maturity profiles of
financial assets and liabilities,
The table below summarises the maturity profile of the Company’s undiscounted financial
liabilities at 31 December based on contractual undiscounted repayment obligations.

1to6 6 month to

Months 1 year Total
Description K.D K.D K.D
As at 31 March 2024
Due to related party - 119,251 119,251
Accounts payable and other credit balances 19,230 10,355 29,585
19,230 129,606 148,836

As at 31 March 2023

Due to related party - 149,378 149,378

Accounts payable and other credit balances 4,099 2,207 6,306
4,099 151,585 155,684
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13-

14-

Capital management

The Company’s objectives when managing capital is to safeguard the Company’s ability to
continue as a going concern, through the optimisation of the debt and equity balance so that it can
continue to provide an adequate return to partners by pricing products and services

commensurately with the level of risk.

The Company manages the capital structure and makes adjustments to it in the light of changes in
economic conditions and the risk characteristics of the underlying assets. In order to maintain or
adjust the capital structure, the Company may adjust the amount of dividends paid to partners,

return capital to partners, issue new shares, borrow funds, or sell assets to reduce debt.

Fair value of financial instrauments

The fair value is the amount for which an asset could be exchanged, or a liability settled, between
knowledgeable, willing parties in an arms’ length transaction. Underlying the definition for fair
value is the presumption that the Company is a going concern without any intention or need to
liquidate, curtail materially the scale of its operations or undertake a transaction on adverse terms.
As at the statement of financial position date, the fair value of the Company’s financial assets and
liabilitics were not materially different from their carrving values.
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